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Could the carbon tax sink the boat?

The impact of Australia’s carbon tax on the Red Meat Processor.

Dr Sue McAvoy, Post-doctoral Research Fellow, University of Queensland Business School, Australia
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programs are in expansion (La Nina weather) RMP margins are traditionally low
meaning they are less able to absorb the additional costs.

* Inisolation, the carbon tax appears to make little difference to the firm’s
profitability. However, the tax needs to be assessed in light of the dynamic
operating environment and consequential prevailing profit margins. Insights are
that the dynamic operating environment of the RMP can erode profit margins
to the point where the additional .35% of gross sales cost added by the tax
cannot be afforded. To this end, the carbon tax can be said to be affecting the
competitiveness of the RMP.
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