Structural Changes in U.S. Dairy Farming and the Role of Government Policy

Erica Pagel

Charles Nicholson

Paul Newton

Instructions on how to recreate the simulations discussed in the preliminary paper.

	Simulation Description
	Model Parameters to Change

	
	

	Base
	None

	DPSP $0 – No Support Price
	Government Support Price (DPSP) = 0

	DPSP $12 – High Support Price
	Government Support Price (DPSP) = 12

	No Technology Growth
	Technological Progress On/Off = 0

	Faster Technological Growth by Stanchion Farms
	relative technological progress ramp[M] = 0.03

	No Consumption Growth
	Consumption Growth On/Off = 0

	Increase Interest Rates to 15%
	Risk-Free Interest Rate = 0.15

	Increase Off-farm Wage Rate 20 %
	wage rate = 18

	Decrease Off-farm Wage Rate 20%
	wage rate = 12

	Increase Feed Costs 20%
	Step Height = 0.2

	Decrease Feed Costs 20%
	Step Height = -0.2

	Increase Farm Tax Rate 25%
	farm income tax rate = 0.25


